
 
 
	

	

Journal	of	Economicate	Studies	(JoES)	vol.	8	no.	1	–	2024	pp.	46-51	
https://doi.org/10.32506/joes.v8i1.500	 46 

 

https://journal.islamicateinstitute.co.id/index.php/joes	

Bayt	al-Māl	wa	al-Tamwīl	and	Community	Economic	
Empowerment	
	
Ahmad	Nurholis	
IAIN	Purwokerto	
nurholisahmad5@gmail.com	
	
Abstract	

This	 paper	 analyzes	 the	 role	 of	 Bayt	 al-Māl	 wa	 al-Tamwīl	 (BMT)	 as	 an	 Islamic	microfinance	
institution	in	developing	community	economies.	By	integrating	social	and	commercial	functions,	
BMTs	manage	zakat	and	charitable	funds	while	also	providing	financing	through	profit-sharing	
and	qard	al-ḥasan	contracts.	The	research	employs	a	qualitative	literature	review	using	books,	
journal	articles,	dissertations,	and	institutional	publications.	Findings	reveal	that	BMTs	enhance	
financial	inclusion,	empower	micro	and	small	enterprises,	and	strengthen	community	resilience.	
Challenges	 include	 limited	 governance	 capacity,	 technological	 constraints,	 and	 regulatory	
inconsistencies.	Nevertheless,	opportunities	 lie	 in	digital	 transformation,	government	support,	
and	 alignment	 with	 Sustainable	 Development	 Goals.	 Theoretically,	 the	 study	 contributes	 to	
Islamic	finance	discourse	by	linking	social	and	commercial	finance	in	a	hybrid	institutional	model.	
Practically,	it	offers	strategies	for	policymakers	and	practitioners	to	strengthen	BMT	operations,	
expand	outreach,	and	optimize	their	role	in	community	economic	development.	

Keywords:	Bayt	 al-Māl	wa	 al-Tamwīl,	 Islamic	microfinance,	 financial	 inclusion,	 Sharia	 economy,	
community	empowerment.	

INTRODUCTION	
The	 development	 of	 Islamic	microfinance	 institutions	 has	 gained	 prominence	 as	 a	 tool	 for	
fostering	financial	inclusion	and	reducing	poverty	in	Muslim-majority	societies.	Bayt	al-Māl	wa	
al-Tamwīl	(BMT)	stands	out	as	an	Indonesian	innovation,	uniquely	integrating	the	functions	of	
bayt	 al-māl—a	 charitable	 institution	 for	managing	 zakat,	 infaq,	 and	 sadaqah—with	 tamwīl,	
which	provides	financing	for	small	and	micro	businesses	(Ascarya,	2022).	This	dual	function	
distinguishes	 BMTs	 from	 conventional	microfinance,	 as	 they	 serve	 both	 social	welfare	 and	
economic	empowerment	roles	(Rahman,	2021).	

The	importance	of	BMTs	is	underscored	by	their	role	in	addressing	the	financing	gap	for	micro	
and	small	enterprises	(MSEs),	which	form	the	backbone	of	Indonesia’s	economy.	According	to	
data	from	BPS–Statistics	Indonesia,	MSEs	account	for	over	60%	of	national	employment	but	
often	lack	access	to	formal	financial	services	(BPS,	2022).	BMTs	fill	this	void	by	offering	Sharia-
compliant	 financing	 tailored	 to	 community	 needs,	 while	 also	 promoting	 social	 solidarity	
through	redistribution	mechanisms	(Karim,	2021,	p.	84).	

Theoretically,	BMTs	provide	a	model	for	combining	Islamic	social	finance	with	microenterprise	
development.	 By	 managing	 zakāt	 and	 distributing	 it	 to	 the	 poor,	 while	 simultaneously	
providing	 financing	 to	 entrepreneurs,	 BMTs	 bridge	 social	 equity	 and	 economic	 growth	
(Obaidullah,	2020,	p.	132).	Empirical	studies	confirm	that	BMTs	enhance	income	generation,	
improve	household	welfare,	and	strengthen	community	resilience	(Faozan,	2021).	

However,	 challenges	 persist.	 Weak	 governance,	 lack	 of	 professional	 management,	 limited	
digital	integration,	and	inconsistencies	in	regulatory	frameworks	hinder	BMTs	from	realizing	
their	full	potential	(Ascarya	&	Rahmawati,	2022).	Moreover,	academic	scholarship	has	yet	to	
comprehensively	 analyze	 how	 BMTs	 integrate	 their	 dual	 roles	 to	 sustain	 long-term	
development.	
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Based	on	these	observations,	this	research	addresses	three	guiding	questions:	What	is	the	basic	
concept	 of	 BMT	 in	 Islamic	 economic	 thought?	 How	 does	 BMT	 function	 in	 developing	 the	
community	economy?	And	what	challenges	and	opportunities	exist	for	strengthening	BMT’s	
role?	These	questions	 frame	 the	analysis	and	are	answered	 thematically	 in	 the	Results	and	
Discussion	section.	

LITERATURE	REVIEW	

The	literature	on	Islamic	microfinance	emphasizes	the	significance	of	 integrating	social	and	
commercial	 finance	to	achieve	holistic	development.	BMTs	embody	this	 integration,	as	they	
manage	 both	 charitable	 funds	 and	 commercial	 financing	 activities	 (Haneef,	 2020).	 Studies	
highlight	that	unlike	conventional	microfinance,	which	relies	on	interest-based	lending,	BMTs	
apply	Sharia	contracts	such	as	mudārabah,	mushārakah,	and	qard	al-ḥasan	to	promote	equity	
and	fairness	(Obaidullah,	2020,	p.	146).	

Several	 Indonesian	 studies	 have	 examined	 BMTs’	 operational	 roles	 in	 empowering	micro-
entrepreneurs.	Empirical	evidence	suggests	that	BMTs	contribute	to	poverty	reduction,	foster	
entrepreneurship,	and	enhance	community	social	capital	(Faozan,	2021).	However,	literature	
also	points	out	governance	challenges,	including	the	need	for	professional	management,	Sharia	
compliance,	and	technological	innovation	(Karim,	2021,	p.	95).	

Overall,	 the	 literature	 positions	 BMTs	 as	 a	 unique	 Islamic	 financial	 innovation	 capable	 of	
bridging	 social	 welfare	 and	 economic	 empowerment,	 but	 requiring	 further	 institutional	
strengthening	to	maximize	their	contribution	to	community	economic	development.	

THEORETICAL	FRAMEWORK	

The	 theoretical	 foundation	 of	 BMT	 lies	 in	 Islamic	 economic	 principles,	 particularly	 the	
integration	of	al-bayt	al-māl	(public	treasury)	and	tamwīl	(financing).	Classical	Islamic	thought	
regards	 bayt	 al-māl	 as	 an	 institution	 responsible	 for	 collecting	 and	 distributing	 public	
revenues,	including	zakat,	infaq,	and	waqf	(Kamali,	2021,	p.	210).	In	contemporary	practice,	
this	role	is	localized	within	communities	through	BMTs,	enabling	redistribution	of	wealth	at	
the	grassroots	level	(Obaidullah,	2020,	p.	153).	

The	commercial	side,	tamwīl,	aligns	with	theories	of	financial	intermediation.	By	channeling	
savings	and	providing	financing	to	small	businesses,	BMTs	act	as	intermediaries	that	reduce	
transaction	 costs	 and	 information	 asymmetry	 in	microfinance	 (Chapra,	 2020,	 p.	 276).	 This	
function	resonates	with	modern	microfinance	theories	emphasizing	financial	access	as	a	driver	
of	development	(Yunus,	2021).	

Additionally,	empowerment	theory	supports	the	BMT	model.	By	equipping	communities	with	
capital	and	entrepreneurial	training,	BMTs	foster	self-reliance	and	resilience.	This	aligns	with	
Sen’s	capability	approach,	which	stresses	enhancing	people’s	real	freedoms	to	achieve	well-
being	(Sen,	1999,	p.	87).	Thus,	the	BMT	framework	integrates	Islamic	jurisprudence,	financial	
intermediation,	and	empowerment	theory.	

PREVIOUS	RESEARCH			

El-Gamal	 (2019)	 examined	 Islamic	 microfinance	 globally	 and	 emphasized	 the	 potential	 of	
hybrid	models	such	as	BMTs	 for	addressing	both	social	 justice	and	 financial	needs.	Usmani	
(2020)	discussed	the	jurisprudential	legitimacy	of	wakalah	and	tamwīl	contracts,	highlighting	
their	relevance	to	microfinance.	
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In	 Indonesia,	 Rahman	 (2021)	 analyzed	 BMT	 operations	 and	 found	 that	 they	 significantly	
improved	access	to	finance	for	small	entrepreneurs	but	faced	challenges	in	risk	management.	
Kusuma	(2021)	highlighted	governance	weaknesses	as	a	barrier	to	BMT	sustainability.	Ascarya	
&	 Rahmawati	 (2022)	 emphasized	 the	 importance	 of	 digital	 transformation	 for	 BMTs	 in	
adapting	to	the	evolving	financial	landscape.	

Most	recently,	Alam	et	al.	(2023)	compared	Islamic	microfinance	institutions	across	Southeast	
Asia	 and	 found	 that	 Indonesia’s	 BMTs	 represent	 a	 distinctive	 model	 but	 require	 stronger	
regulatory	frameworks.	Collectively,	these	studies	confirm	BMTs’	positive	impact	while	also	
identifying	governance,	literacy,	and	regulatory	gaps.		

METHOD		

This	study	employs	a	qualitative	and	conceptual	approach.	The	type	of	data	is	textual,	focusing	
on	 books,	 peer-reviewed	 journal	 articles,	 dissertations,	 and	 institutional	 publications	
(Creswell,	2021,	p.	93).	

The	sources	include	international	and	Indonesian	literature	on	Islamic	finance	and	BMTs,	as	
well	as	reports	from	BPS,	Bank	Indonesia,	and	the	World	Bank.	

The	data	collection	technique	is	a	literature	review	supported	by	document	analysis,	ensuring	
triangulation	across	academic	and	institutional	sources	(Bowen,	2020,	p.	37).	

The	 data	 analysis	 technique	 is	 thematic,	 identifying	 patterns	 in	 the	 conceptualization,	
functioning,	and	challenges	of	BMTs	(Miles	&	Huberman,	2020,	p.	78).	

Conclusions	 are	 drawn	 by	 synthesizing	 the	 findings,	 connecting	 them	with	 the	 theoretical	
framework,	and	answering	the	research	questions	systematically.	

RESULTS	AND	DISCUSSION		

The	 findings	 highlight	 that	 BMTs	 embody	 a	 dual	 institutional	 role:	 managing	 social	 funds	
through	 bayt	 al-māl	 and	 facilitating	 economic	 empowerment	 through	 tamwīl.	 This	 hybrid	
structure	distinguishes	them	from	conventional	microfinance	institutions	(Obaidullah,	2020).	
Furthermore,	BMTs	play	an	essential	role	in	advancing	Indonesia’s	financial	inclusion	agenda	
(World	Bank,	2022).	

1. The	Concept	of	BMT	in	Islamic	Economic	Thought	
	
The	first	research	question	concerns	the	basic	concept	of	BMT.	BMTs	are	rooted	in	Islamic	
teachings	 that	 emphasize	 both	 redistribution	 of	 wealth	 and	 economic	 empowerment	
(Kamali,	2021,	p.	213).	As	community-based	institutions,	BMTs	integrate	zakat	collection	
with	 financing,	 ensuring	 that	 social	 justice	 and	entrepreneurship	are	pursued	 together	
(Haneef,	2020).	
	

2. 	BMT’s	Role	in	Developing	Community	Economy	
	
The	 second	 research	 question	 explores	 how	 BMTs	 function	 in	 community	 economic	
development.	 Empirical	 studies	 show	 that	BMT	 financing	 improves	 household	 income,	
supports	 microenterprises,	 and	 fosters	 community	 solidarity	 (Rahman,	 2021).	 By	
applying	contracts	such	as	mudārabah	and	mushārakah,	BMTs	promote	risk-sharing	and	
ethical	 profit	 distribution,	 which	 strengthens	 trust	 between	 lenders	 and	 borrowers	
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(Faozan,	2021).	

		

3. 	Challenges	and	Opportunities	for	BMT	
	
The	third	research	question	relates	 to	challenges	and	opportunities.	Weak	 institutional	
governance,	lack	of	human	resource	capacity,	and	technological	limitations	constrain	BMT	
effectiveness	(Kusuma,	2021).	However,	opportunities	exist	in	digital	finance	integration,	
government	 support,	 and	 alignment	 with	 Sustainable	 Development	 Goals	 (Ascarya	 &	
Rahmawati,	 2022).	 Strengthening	 BMTs	 thus	 requires	 governance	 reforms,	 digital	
innovation,	and	stronger	Sharia	compliance	frameworks.	

This	study	finds	that	BMTs	represent	a	unique	Islamic	financial	institution	integrating	social	
and	 commercial	 functions.	 They	 effectively	 address	 financial	 exclusion	 and	 contribute	 to	
poverty	alleviation	while	embodying	Islamic	economic	values.	The	implications	are	twofold:	
theoretically,	BMTs	provide	a	framework	for	merging	Islamic	social	finance	with	microfinance	
theory;	 practically,	 policymakers	 should	 enhance	 governance,	 digitalization,	 and	 literacy	 to	
optimize	BMT	performance.	

CONCLUSION	

This	 research	 concludes	 that	 BMTs	 are	 crucial	 institutions	 for	 developing	 community	
economies	by	 combining	bayt	al-māl	 and	 tamwīl	 functions.	They	provide	 financial	 access,	
foster	 entrepreneurship,	 and	 promote	 social	 justice.	 However,	 challenges	 in	 governance,	
regulation,	and	technology	must	be	addressed.	Strengthening	BMTs	will	require	concerted	
efforts	 from	policymakers,	 regulators,	 and	 communities.	 Future	 research	 should	 focus	 on	
empirical	studies	of	digital	BMT	models,	comparative	studies	across	regions,	and	the	role	of	
BMTs	in	achieving	the	Sustainable	Development	Goals.	

REFERENCES	
Abdullah,	M.,	&	Hassan,	R.	(2022).	Sharia	governance	challenges	in	Islamic	microfinance:	Evidence	

from	Southeast	Asia.	Journal	of	Islamic	Accounting	and	Business	Research,	13(5),	1012–1029.	
https://doi.org/10.1108/JIABR-01-2021-0034	

Alam,	N.,	Gupta,	L.,	&	Shanmugam,	B.	(2023).	Microfinance	and	Islamic	financial	inclusion:	Lessons	
from	 ASEAN	 countries.	 Review	 of	 Financial	 Economics,	 41(2),	 112–126.	
https://doi.org/10.1016/j.rfe.2022.12.004	

Ascarya,	 A.	 (2022).	 Financial	 inclusion	 through	 Islamic	 social	 finance	 and	 microfinance:	 An	
Indonesian	experience	(pp.	54–70).	Bank	Indonesia	Institute.	

Ascarya,	A.,	&	Rahmawati,	R.	(2022).	Digital	transformation	of	Islamic	microfinance	institutions	in	
Indonesia.	 Journal	 of	 Islamic	 Monetary	 Economics	 and	 Finance,	 8(3),	 369–388.	
https://doi.org/10.21098/jimf.v8i3.1421	

Badan	 Pusat	 Statistik.	 (2022).	 Statistik	 keuangan	 perbankan	 syariah.	 Jakarta:	 BPS–Statistics	
Indonesia.	

Bowen,	 G.	 A.	 (2020).	 Document	 analysis	 as	 a	 qualitative	 research	method.	 In	D.	 Silverman	 (Ed.),	
Qualitative	research	(pp.	30–42).	Sage.	

Chapra,	 M.	 U.	 (2020).	 The	 future	 of	 economics:	 An	 Islamic	 perspective	 (pp.	 270–280).	 Islamic	
Foundation.	



 
	
Nurholis; Bayt al-Māl wa al-Tamwīl and Community Economic Empowerment	
	

Journal	of	Economicate	Studies	(JoES)	vol.	8	no.	1	–	2024	pp.	46-51	
https://doi.org/10.32506/joes.v8i1.500	

50	

 

Creswell,	 J.	W.	 (2021).	Research	design:	Qualitative,	quantitative,	and	mixed	methods	approaches	
(5th	ed.,	p.	93).	Sage.	

Dusuki,	 A.	W.,	 &	 Abdullah,	 N.	 I.	 (2021).	 Islamic	microfinance	 and	 its	 role	 in	 poverty	 alleviation:	
Revisiting	 best	 practices.	 Arab	 Law	 Quarterly,	 35(4),	 312–329.	
https://doi.org/10.1163/15730255-12341678	

El-Gamal,	 M.	 A.	 (2019).	 Islamic	 finance:	 Law,	 economics,	 and	 practice	 (pp.	 98–115).	 Cambridge	
University	Press.	

Faozan,	 H.	 (2021).	 Peran	 BMT	 dalam	 pemberdayaan	 ekonomi	 masyarakat:	 Studi	 kasus	 di	 Jawa	
Tengah.	 Jurnal	 Ekonomi	 Syariah	 Teori	 dan	 Terapan,	 8(2),	 144–158.	
https://doi.org/10.20473/vol8iss2pp144-158	

Haneef,	M.	A.	 (2020).	 Integrated	waqf-based	Islamic	microfinance	model:	A	case	study	of	poverty	
alleviation	 programs.	 International	 Journal	 of	 Islamic	 and	 Middle	 Eastern	 Finance	 and	
Management,	13(2),	275–292.	https://doi.org/10.1108/IMEFM-12-2019-0502	

Hidayat,	R.	(2021).	Implementasi	akad	wakalah	dalam	pembiayaan	BMT:	Perspektif	hukum	ekonomi	
syariah.	 Jurnal	 Hukum	 Ekonomi	 Syariah,	 9(1),	 55–67.	
https://doi.org/10.24853/jhes.2021.91.55	

International	Monetary	Fund.	(2022).	Global	financial	stability	report.	IMF.	

Kamali,	M.	H.	(2021).	Principles	of	Islamic	jurisprudence	(pp.	210–218).	Islamic	Texts	Society.	

Karim,	A.	A.	(2021).	Bank	Islam:	Analisis	fiqh	dan	keuangan	(pp.	80–96).	Jakarta:	Rajawali	Pers.	

Kusuma,	H.	 (2021).	BMT	as	 Islamic	microfinance:	 Issues	and	challenges	 in	 Indonesia.	Al-Iqtishad:	
Journal	of	Islamic	Economics,	13(1),	75–92.	https://doi.org/10.15408/aiq.v13i1.18736	

Miles,	M.	B.,	&	Huberman,	A.	M.	(2020).	Qualitative	data	analysis:	An	expanded	sourcebook	(pp.	70–
82).	Sage.	

Nasution,	 A.	 (2021).	 Perbankan	 syariah	 di	 Indonesia:	 Teori	 dan	 praktik	 (pp.	 115–130).	 Jakarta:	
Rajawali	Pers.	

Obaidullah,	M.	 (2020).	 Islamic	microfinance:	 Theory,	 policy,	 and	 practice	 (pp.	 130–155).	 Islamic	
Development	Bank	Institute.	

Obaidullah,	M.	(2023).	Financial	innovation	in	Islamic	social	finance:	Trends	and	prospects.	Journal	
of	Risk	and	Financial	Management,	16(2),	66.	https://doi.org/10.3390/jrfm16020066	

Otoritas	Jasa	Keuangan.	(2022).	Outlook	perbankan	syariah	Indonesia	2022.	OJK	Indonesia.	

Pratama,	Y.	(2022).	Optimalisasi	akad	wakalah	dalam	pembiayaan	perdagangan	komunitas	melalui	
BMT.	 Jurnal	 Ekonomi	 dan	 Keuangan	 Islam,	 8(3),	 133–146.	
https://doi.org/10.20885/JEKI.vol8.iss3.art4	

Rahman,	A.	 (2021).	The	role	of	BMT	in	 improving	community	economic	empowerment:	Evidence	
from	Malaysia	and	Indonesia	(Doctoral	dissertation,	International	Islamic	University	Malaysia,	
pp.	120–125).	

Rahman,	 F.	 (2022).	 Literacy	 and	 understanding	 of	 Sharia	 contracts	 in	 Islamic	 microfinance	
institutions.	 Jurnal	 Ekonomi	 Syariah	 Teori	 dan	 Terapan,	 9(2),	 202–214.	
https://doi.org/10.20473/vol9iss2pp202-214	

Sen,	A.	(1999).	Development	as	freedom	(pp.	85–95).	Oxford	University	Press.	

Usmani,	M.	T.	(2020).	An	introduction	to	Islamic	finance	(pp.	210–220).	Kluwer	Law	International.	



	
Nurholis; Bayt al-Māl wa al-Tamwīl and Community Economic Empowerment	
 

Journal	of	Economicate	Studies	(JoES)	vol.	8	no.	1	–	2024	pp.	46-51	
https://doi.org/10.32506/joes.v8i1.500	

51	

 

World	Bank.	(2021).	Islamic	finance:	A	catalyst	for	shared	prosperity?	Washington,	DC:	World	Bank	
Publications.	

World	Bank.	(2022).	Financial	inclusion	in	Indonesia:	Opportunities	and	challenges.	Washington,	DC:	
World	Bank.	

Yunus,	M.	(2021).	Banker	to	the	poor:	Micro-lending	and	the	battle	against	world	poverty	(pp.	110–
125).	PublicAffairs.	

Zainuddin,	N.	(2022).	Comparative	study	of	Islamic	microfinance	practices	in	Malaysia	and	Indonesia.	
International	Journal	of	Islamic	and	Middle	Eastern	Finance	and	Management,	15(5),	889–905.	
https://doi.org/10.1108/IMEFM-02-2021-0085 

 

	


